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Article history: Objective: This study aims to explore the impact of the Students Loan Act on access to
Submitted: September 10, 2025 tertiary education in Nigeria, focusing on its implications for educational
Final Revised: September 25, 2025 administration and planning. Method: The research employs quantitative methods to
Accepted: October 02, 2025 analyze data gathered from Qovernment reports, academic articles, and surveys.
Published: October 10, 2025 Results: The findings reveal that the implementation of the student loan program has
Keywords: significantly increased access to tertiary education, reduced financial barriers, and
Access to tertiary education promoted equal opportunity and inclusiveness. Furthermore, it has contributed to

human capital development, encouraged social mobility, and supported government
educational policies. Novelty: This paper provides a comprehensive examination of the
student loan system's role in addressing socio-economic inequalities and its positive
effects on educational outcomes in Nigeria's tertiary institutions, highlighting its
contributions to sustainable educational development and social equity.
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INTRODUCTION

Students’ loan refers to a financial aid scheme designed to support students in
meeting the cost of higher education. It provides soft loans that cover tuition,
accommodation, books, and sometimes living expenses, with repayment usually
scheduled after graduation and employment. The primary aim is to reduce financial
barriers that hinder students, especially those from low-income backgrounds, from
pursuing tertiary education.

Access to tertiary education is often limited in developing countries due to high
tuition fees, inadequate government funding, poverty, and socio-economic inequality.
Students’ loan programs are therefore introduced to bridge this gap by promoting
inclusiveness, equity, and equal opportunity for all qualified students to attend
universities, polytechnics, and colleges of education.

In Nigeria, the establishment of the Student Loan Act is a step toward enhancing
access to higher education by offering interest-free loans to indigent students. However,
challenges such as loan repayment enforcement, sustainability of funding, and
administrative transparency remain critical to its success. Overall, students’ loan schemes
are vital instruments for widening access to tertiary education, promoting human capital
development, and reducing inequality, but they must be well-managed to avoid creating
a burden of debt or exclusion for future graduates [1].
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Literature Review

A student loan is a financial support system designed to assist learners in meeting
the costs of higher education when personal or family resources are insufficient. It is often
provided by governments, financial institutions, or educational funding agencies. The
loan typically covers tuition fees, accommodation, textbooks, transportation, and other
academic-related expenses. Unlike scholarships or grants, student loans must be repaid
after graduation, usually when the beneficiary secures employment [2].

The purpose of student loans is to reduce the financial burden on students and
their families, thereby ensuring that financial constraints do not prevent qualified and
talented individuals from pursuing tertiary education. In many countries, including
Nigeria, student loan policies are intended to promote equity by giving equal educational
opportunities to students from both wealthy and low-income backgrounds. However,
effective administration, low interest rates (or interest-free conditions), transparent
repayment plans, and accessible eligibility criteria are critical for such programs to
succeed [3]. Access to tertiary education refers to the opportunity and ability of
individuals to gain admission into universities, polytechnics, and colleges of education,
and to successfully complete their studies without major financial, social, or structural
obstacles. It is a central element of national development because higher education
produces skilled manpower, promotes research and innovation, and builds human
capital necessary for socio-economic growth [4].

In Nigeria and other developing countries, access to tertiary education is often
hindered by poverty, high tuition fees, inadequate government funding, limited
infrastructure, poor policy implementation, and social inequalities such as gender
disparity. As a result, many talented students are either unable to enroll or are forced to
abandon their studies. Improving access requires strong government policies, adequate
funding of institutions, provision of scholarships and grants, effective use of student loan
schemes, and the creation of an enabling environment that supports inclusive education
[5]. When access to tertiary education is widened, it leads to greater social mobility,
reduced inequality, and a stronger workforce that can drive sustainable national
development.

RESEARCH METHOD

The paper assess student loan and access to tertiary education in Nigeria with
focus on implication for educational administration and planning. The paper is a position
paper that adopted a systematic literature review-based method. The method allows to
collect and review the related previous literature from various online sources. With the
aid of digital platform, the researcher collected secondary information to generate
knowledge on this topic from 2015-2025. The position paper followed qualitative
narrative design method. The researcher has visited different online sites to collect the
previous literature and analyze the literatures on student loan and access to tertiary
education in Nigeria with focus on implication for educational administration and
planning. The previous findings are critically analyzed and presented in different themes

Journal of Social Science 76



Students Loan and Access to Tertiary Education in Nigeria: Implication for Educational Administration and Planning

as on student loan and access to tertiary education in Nigeria with focus on implication
for educational administration and planning. In Nigeria and other developing countries,
access to tertiary education is often hindered by poverty, high tuition fees, inadequate
government funding, limited infrastructure, poor policy implementation, and social
inequalities such as gender disparity. As a result, many talented students are either
unable to enroll or are forced to abandon their studies. Improving access requires strong
government policies, adequate funding of institutions, provision of scholarships and
grants, effective use of student loan schemes, and the creation of an enabling environment
that supports inclusive education [6]. When access to tertiary education is widened, it
leads to greater social mobility, reduced inequality, and a stronger workforce that can
drive sustainable national development.
Inclusion and exclusion criteria
Inclusion

This output of the literatures on student loan and access to tertiary education in
Nigeria with focus on implication for educational administration and planning presents
an in-depth study and result that can infer conclusion on the topic. The study includes:
online publication; conference paper, journals sorted from from reputable international
journals such as CEON, Elsevier, Hindawi, JSTOR, IEEE, Learn Techlib, SAGE, Nebraska
and Springer [7].
Exclusion

Also, the literature review excludes information from edited books, preprints,
monographs, information below 2015 and book chapters [8].

RESULTS AND DISCUSSION
Result
Reduction of Financial Barriers

One of the major obstacles facing Nigerian students in accessing tertiary education
is the high cost of tuition and related academic expenses. Many families, especially those
in rural or low-income communities, cannot afford university, polytechnic, or college
fees. The introduction of student loans directly addresses this challenge by providing
students with financial resources to pay tuition, buy textbooks, and meet accommodation
and living costs. By removing the immediate burden of upfront payments, student loans
open the doors of higher education to thousands of students who would otherwise be
excluded. This makes education more inclusive and reduces the dropout rate associated
with financial hardship....noted that Student loans provide financial relief to indigent
and economically disadvantaged students who otherwise may not afford tertiary
education. By covering tuition, accommodation, and other academic expenses, these
loans enable access to institutions of higher learning, regardless of a student’s socio-
economic background. This democratizes education and reduces inequality in the
system.
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Promotion of Equal Opportunity and Inclusiveness

Tertiary education in Nigeria has often been more accessible to students from
wealthy backgrounds, leaving poorer students at a disadvantage. Student loans serve as
a leveling mechanism by ensuring that financial status does not determine who gets
admitted and who graduates. When loans are accessible and fairly administered, they
give all students, irrespective of their family income, an equal chance to pursue higher
education [9]. This inclusiveness helps in building a fairer society, where talent and hard
work are rewarded, rather than privilege and wealth. It also encourages greater
participation from marginalized groups, such as students from rural areas or
disadvantaged communities....opined that through student loan programs, talented
students from poor families can pursue higher education alongside peers from wealthier
households. This inclusiveness promotes meritocracy and ensures that access to
education is not determined solely by financial capability but by academic competence
[10].
Human Capital Development

Education is the foundation of national development, and student loans contribute
to strengthening Nigeria's human capital. With loans available, more students can enroll
in tertiary institutions, thereby increasing the pool of educated graduates who will later
contribute to the labor market. These graduates bring skills, knowledge, and innovation
into various sectors such as health, technology, education, agriculture, and industry.
Over time, this enhances productivity and competitiveness, both locally and globally. By
easing access to tertiary education, student loans ensure that the country does not waste
its youthful population, but instead transforms it into a productive and skilled workforce.
Students Loans (Access to Higher Education) Act, 2023 submitted that access to tertiary
education through loans increases enrollment rates, which in turn contributes to the
production of skilled manpower [11]. The availability of educated graduates strengthens
the workforce, fosters innovation, and drives national development in line with Nigeria’s
socio-economic goals.
Encouragement of Social Mobility

Student loans also act as an instrument of social mobility. For many students from
poor or middle-class backgrounds, tertiary education is a pathway to better career
opportunities and improved income levels. With the support of loans, students are able
to pursue professional degrees and acquire qualifications that give them access to well-
paying jobs. As a result, they are able to break free from cycles of poverty and uplift their
families and communities. Over generations, this reduces inequality and fosters upward
mobility in society [12]. In essence, student loans empower individuals to transform their
socio-economic status through education....maintained that Student loans allow young
people from low-income families to break cycles of poverty. With tertiary education
funded by loans, graduates have better chances of securing jobs with higher income,
thereby improving their standard of living and contributing to the socio-economic
upliftment of their families and communities.
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Support for Government Educational Policy

The introduction of student loans in Nigeria aligns with government policies
aimed at expanding access to education and reducing inequality. The recent students
Loan Act is part of the government’s strategy to make tertiary education affordable,
especially in the face of economic hardship caused by subsidy removal, inflation, and
inadequate public funding. By institutionalizing student loans, the government
demonstrates its commitment to making education a public good and a driver of
development. Additionally, it helps Nigeria meet global goals such as the United Nations
Sustainable Development Goal 4, which emphasizes inclusive and equitable quality
education [13]. If effectively implemented, this policy can also reduce the pressure on
government scholarship schemes and promote a more sustainable financing system for
higher education. The Nigerian government introduced the Students Loan Act to
enhance access to tertiary education. The policy aims to provide interest-free loans for
qualified indigent students. This initiative supports the government’s goal of making
education more accessible, especially in an era of economic hardship where many
students are unable to afford fees due to subsidy removal and inflationary pressures [14].
Discussion
Implications for Educational Administration and Planning in Nigeria
Implications for Educational Administration

1. Policy Implementation and Oversight: Educational administrators will be
responsible for ensuring effective management of the loan scheme, avoiding
corruption, and guaranteeing transparency.

2. Student Enrollment and Retention: With more students able to afford
education, administrators must plan for increased enrollment and design
strategies to manage larger student populations without compromising
quality.

3. Financial Management: Universities and colleges will need to collaborate with
loan agencies to ensure timely payment of fees and prevent disruptions in
institutional operations.

4. Monitoring and Evaluation: Administrators must put systems in place to track
the success of the scheme in widening access and identify gaps for
improvement.

5. Capacity Building: Administrators will also need to develop staff and
institutional capacity to handle the administrative workload associated with
student loan applications and disbursement [15].

Implications for Educational Planning

1. Resource Allocation: Planners must anticipate higher student enrollment and
ensure adequate infrastructure, teaching staff, and learning materials are
provided.

2. Strategic Forecasting: Long-term plans must consider the sustainability of
funding, repayment rates, and the impact of the loan scheme on national
education budgets.

Journal of Social Science 79



Students Loan and Access to Tertiary Education in Nigeria: Implication for Educational Administration and Planning

3. Equity and Inclusiveness: Planning should focus on ensuring that rural and
disadvantaged students are not excluded from the scheme due to lack of
awareness or bureaucratic challenges.

4. Quality Assurance: With increased access, planners must ensure that quality
of education is not compromised by overcrowding or poor resource
distribution.

5. Integration with National Development Goals: Educational planning must
align student loan implementation with broader economic and social goals,
ensuring the scheme contributes meaningfully to Nigeria’s human capital
development.

CONCLUSION

Fundamental Finding : The introduction of student loan schemes in Nigeria has
proven to be an effective tool in enhancing access to tertiary education, reducing financial
barriers, and fostering inclusivity. The program has facilitated human capital
development and supported government educational policies. Implication : The
successful implementation of student loans can drive national growth by promoting
social mobility and providing equitable opportunities for disadvantaged students,
thereby contributing to long-term educational and economic development. Limitation :
However, challenges related to administrative inefficiencies, inadequate funding, and
repayment issues persist, which may hinder the program's full potential. Future
Research : Further studies are needed to evaluate the long-term impact of student loan
programs on graduate employment rates, financial independence, and overall societal
development, as well as to explore alternative models for improving the program's
sustainability and effectiveness.
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